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Silveri mmports
couldri rise 20%

Mumbai, Dec 10: India's
silver importsmay increase
sharply this year as con-
sumers, normally fond of
moreexpensive gold, seekto
lower cash outlays.

Certainly, there hasbeen
an increased interest in sil-
ver,andit'sdrawinginterest
from people who cannot af-
ford gold, even return-wise
themetalhasdone well,said
Haresh Acharya, head of
the bullion desk at Ahmed-
abad-based gold wholesaler
Parker Agrochem.

India'ssilverdemandav-
erages 2,500 tonne per year
and the country, which pro-
duces around 7.3 million
ouncesayear (206.95tonne),
accordingtothe SilverInsti-
tute, could import 20 % more
this year or 1,200 tonne, the
Bombay Bullion Associa-
tion (BBA)says.

Around 50% of imports
come from China while re-

cycling makes up some of

the supply of the metal. 8il-
ver is used in jewellery,
coins and bars for investors
while industry uses the
metal for products from
lightswitchesto cars.

Silver prices globally
and domestically are cur-
rently running near record
highs—partly hauled up by
gainsingold, but the poorer
cousin is performing more
brilliantly.

Compared with gold, the
priceofsilverstillhasalong
way to go, said Ronald Le-
ung, director of Lee Cheong
Gold Dealersin Hong Kong,

Spot silver traded under
$29an ounce on Friday, just
off 30-year highs above $30.
Gold wasat $1,391 perounce,
off a record high above
$1,430hit this month.

Domesticsilverpriceson
India's Multi Commodity

HEAVY METAL
¥ Record gold prices make
silver an attractive
alternative

® Returns on silver better
‘than mare expensive

¥ Demand recoversas
monsoon rains return

to normal

® Around 50% of India
imports come from China
®silver may touch Rs
50,000 or Rs 60,000 per Kg

C are currently
close to records at Rs 43,809
perounceand themetalisof-
fering better returns than
gold. There isdemandfor sil-
ver as the sentiment in the
marketis that prices may go
to Rs 50,000 or Rs 60,000 now,
said Shekar Jog, partner at
Sangli-based VS Bullion.

The BBA's president,
Prithviraj Kothari, also
thinkssilveron thedomes-
tic market could hit the Rs
50,000-mark by the end of
this year and industry
players say it can still out-
pacegold.

Indianappetiteforsilver
is coming partly from rural
buyers as a normal mon-
soon in 2010 has boosted
crop production withacon-
sequent benefit to incomes
after last year's sevsre




