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LEARN TO EARN FROM

YOUR GOLD HOLDING

Interest rates on bank gold deposit schemes are low.
Retail investors should explore other options

DILIP KUMAR JHA & DIPTA JOSHI
|
| runa Nayak is keen on
! using the euphoria
! around gold and sil-
' ver to her advantage.
§he has been purchasing gold
in a staggered manner and is
looking to earn from her in-
vestments. She wonders if de-
poaitmg apart of her holdings
in gold deposit schemes — that
she has been reading about —
would help.
| Naveen Mathur, associate di-
rector- commodities and cur-
h'encxes, Angel Broking, doesn’t
s0. “Given the current rise

ingoldandsilver prices, by get. 5
schemes,

ting locked in such you
might lose out on opportunities
that come with having physical
’gold in hand,” he says.

g G B hawe BANKS GOLD DEPOSIT SCHEME | BULLION + + SCHEME |
seen running gold deposit ® Minimum deposit amount = Minimum deposit of 1 kg gold or
schemes for years. Similar 500 grams 30 kg silver
schemes are also being of- - 1 SR
fered by private jewellers. o mdav:::ds, R T e net-wom mdmduals.
The latest to join the fray are compen =3 month lock-in. 1 year deposit
Erlvate bullion traders who ™ Gold will be melted and used by by period that can be extended

im to tap the high net-worth __the Indian Mint m Gold/silver can be kept collateral
individuals. ™ Low interest rates of 1-4 5% for | with other bulon traders to eam
hETAILCUSTOhmRS 5-7 year period a minimum interest between |
Banks target customers willing ™ Charges for checking 3-7%
to deposit theiridle gold. These ~ purity of gold - X1000 in ® Management fee of 1-2 per cent
will be melted to check thepu-  Mumbai, 3300 in smaller depending upon amount of
pty and then used by the Indi-  centers investment
an Mint. Customers are given g 25 . 50% penalty on premature | ® 0.5% penalty
certificates by the bank that m e ?/v?;‘m g b
need to be produced on maturi- 2
ty. The certificate can be used 2

WORTH THEIR WEIGHT IN GOLD?
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