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Where is gold going?

Il these weeks, we have been speaking about silver
ind palladium. But coming ahead from the back seat
at an all time high is gold that's glittering with shine.

Gold has been the traditional, solid and safest of invest-
ments that people go in for during times of financial
uncertainty.

We are currently experiencing a gold boom. Investors
are flocking toward gold as a safe-haven investment.

Gold prices rose to an all-time high above 1,488.5 dol-
lars an ounce on Friday, as new peaks in crude oil and
grains fuelled inflation fears and a downgrade of
Portugal's credit rating fed safe-haven demand.

Gold prices have also risen in line with the price of oil
which is mainly due to the current political and economi-
cal uncertainty in the Middle East and North Africa.

Gold prices were holding slight gains early Thursday
when some US economic data was released to help push
prices higher. The weekly jobless claims report came in
weaker than expected and the US producer price index
had a core reading that was a bit hotter than expected.
The US dollar index sunk to a fresh 16-month low follow-
ing the release of the economic data, which boosted the
gold market bulls.

The very weak technical posture of the US dollar index
also remains a bullish underlying factor for the precious

The spectre of increasing inflationary pressures is gain-
ing more investor attention. Precious metals prices have
been boosted in recent months in part by heightened
inflation concerns among investors.

Gold in global markets, which normally sets the price
trend on the domestic front, reached a new record high of
1,488.5 dollars an ounce.

Though silver has been moving much faster than gold,
the gold upsurge seems to be more stable.

. earthquake)
believe it is sensible to discuss the price trend of goid,
which | believe on the balance of probabilities will be up.
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