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Gold Coin Sales Surge
Mimicks Soaring Prices

Purchases up 25% this month on metal's investment appeal even as jewellery sales fall flat

SUTANUKA GHOSAL
KOLKATA
ven as the yellow metal tou-
ches a new high almost ev-
eryday in the backdrop of
debt worries in the US and Eu-
rope, there has been no letup in
the demand for gold coins. In
fact, sales of gold coins weighing
1, 5 and 10 grams have surged by
25% this month while the metal
dropped a tad to Rs 27,930 per 10
gram on Tuesday.

As stock markets crash due to
uncertainties regarding global
economic recovery, jewellers ex-
pect a further rally in bullion.
Buyers who have seen the metal
moving up by 74.31% from Rs
16,350 to Rs 28,500 in precisely
one year are convinced by the
sales pitch. -

Those inahurry and even those
who aren't but worried nonethe-
less are making their way to jew-
ellers to buy gold coins. Jewel-
lery purchase, onthe other hand,
is stagnant. In fact, sales have
hardly happened because buyers
are not inclined to waste money
on labour charges with the metal
at a high. The inclination, there-
fore, is to buy the pure stuff, 24
carat, before prices go up again.

Mukesh Kothari, director of
Mumbai-based RiddiSiddhi Bul-
lions, said: “The demand for gold
in jewellery has fallen flat in the
last fortnight. But the demand
for coins and bars has increased
significantly. People think that
gold is a safe instrument for in-
vestment. There has been hectic
buying of gold coins and bars
over the past one week despite
gold reaching newer heights.”

Gold bars have found traction

among the affluent. A jeweller in
Kolkata said a section of the af-
fluent Marwari community is
buying gold bars weighing a kg
or two. “There is a general feel-
ing that gold prices will appre-

ciate further in

- the coming mon-
Thereisa ths which is driv-
feelingthat  ing their pur-
gold prices chase decision,”
willrise the jeweller add-
furtherin ed. In fact, fig-
the coming ures released by
months the World Gold

Council shows
that investment demand for bars
and coins as well as ETFs accou-
nted for 108.5 tonnes in the seco-
nd quarter of 2011, a 78% jump
over the second quarter of 2010.

Pankaj Parekh, chairman
(easternregion), Gemand Jewel-
lery Export Promotion Council,
said the rally in gold will contin-
ue for sometime before it stabil-
ises. “This rally is largely driven

by the overall weak economic
sentiment across the globe. This
will not last for long and price
will have to stabilise. It's too
early to predict at what levels it
will stabilise.”

Jewellers in Delhi added that
thedemand hasslowed down due
to the dramatic rally in the yel-
low metal. “We are now banking
largely on festive sales for an up-
take in jewellery demand. But
the demand for gold coins and
bars is on the rise as investment
instruments,” a jeweller said.

Contrary to the buying pat-
terns in other parts of the coun-
try, there is demand for gold jew-
ellery and gold coins and bars
alike in Chennai. Ashish Mund-
hra, director of Chennai-based
Mundhra Bullion, said: “The
overall demand for gold is very
good in Chennai despite a steep
rise in prices. There is demand
for gold coins of 5 grams, 10
grams, 100 grams.”
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