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lPa U front, Bullion
Dealers Tell J ewellers

Many abandon the practice of taking payment in chequ_e-to safegu_ard against likely default

Trust No Longer
the Catchword

prices
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preset rate for later delivery and
if prices fall in the interim, it
could induce the former to de-
rault.putﬂmthedealaratrisk.

the catchword in the

bullion
no problems in the market so far,
if prices crash from the current
level, chances of default cannot
beentirelyruled out.”
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weaker rupee and a rise in the
mrsim
gold  dateor are taking full cash at the

ﬂthsyget-abettarrateth_mwhat
a bank quotes or when there isa
bank rate because of inventory
pile-up orexcess scrapsales.
Since it is private, the deal be-
tween a jeweller and a hull}tg:

onlyagamstcuh, increasing.
delivery at a later

‘time of booking itself to cover
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e margin deposi
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from Rs 50,000 recently. “An in-
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gold barsona T+2basis.

Thedapoeﬁqcu as adisinoun-
tive for clients to default. For, if a

_client books gold at today’s rate
for delivery on, say. aT( trade)+2 Rajesh

basis and the price

shndswloaehermnrglnifshe'

doesnot take delivery.

There are also cases when a cli-
‘ent books gold with a commit-
ment totake delivery, say, aday or
two later: However, if prices fall,

‘the client may simply not turn
trader stranded.

up, leaving a
This is because when the client

books gold with his dealer, the
latter also books

the gold from
another supplier. Now, traders

are exercisingabundant caution

by taking cash from clients at the

time of booking.
“Caution has become the buzz-

word in the market with gold

ihuoﬂgsﬁdtuunpmdelnﬁed

and er of gold jewellery.
“There are cases when cash is be-
ing taken at the time of booking
to prevent a likely default froma
small or mid-sized client: Every-
thing in the jewellery markethas
so far worked by word-of-mouth.
Now, that's changing, especially
in the case of dealers vis-a-vis
small and mid-sized jewellers.”
Stating there had been no de-
fault despite surging prices,
ma'gavVailb'a, aprecious met-
als analyst, bullion

agreed deal-
ershad become cautious. “I'dsay
there's an environment of cau-
tion.... there has been no de-
fault,"-haadded.



