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THE OTHER SIDE

Rush to sell household jewellery
as gold touches new high

By Soumitra TRIVEDL

Invesmrs are rushing to buy
gold even as the yellow met-
al rose to a new high of $1,745
per ounce on Tuesday, up
1.5%. This is one side of the
gold story. On the other side,
many Indian households are
busy cashing in on record high
prices by selling their house-
hold jewellery or raw gold as
they don't have the patience to
wait for prices to climb further.
On the Muli Commodity Ex-
change, spot gold rose 3.66%
on Tuesday to close at 325,826
per 10g.

Scrap gold buying in Delhi
and Mumbai has doubled in
past two days to almost 15kg
per day, according to Prithviraj
Kothari, president of the Bom-
bay Bullion Association, a
leading association of jewel-
lers and bullion traders in In-
dia.

Kothari, who is also the
managing director of RiddiSid-
dhi Bullions Ltd, a leading bul-
lion trading firm with presence
in at least 15 major said
in markets such as Ahmeda-
bad and Kolkata gold buying
by jewellers has gone up by at
least 15% since Monday.

Ahead of the recent price
rise, jewellers in Kolkata used
to buy around 20kg of gold
scrap per day and, in Ahmeda-
bad, purchases of old gold
used to be at around 10kg per
day, according to industry ex-
perts,

On an average, every vear,
100 tonnes of scrap gold is sold
in the Indian jewellery market,
according to the Bombay Bul-
lion Association.

However, most industry ex-
perts that Mint spoke to main-
rained that many investors
were still holding on to their
gold as they expected a further
rise in gold prices in the com-
ing months.

“There is certainly a rise in
people g off their old gold
and cashing in on the current
price rise. However, the rise in
old gold sales by investors is
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not as much as it was expected
because most of the people are
still holding on to their gold
possessions as they expect
prices to top 327,000 per 10g,"
said Haresh Soni, director in
Rajkot-based Premji Valji Jew-
ellers, which owns jewellery
showrooms in Gurgaon and
Mumbai.

“Normally, scrap gold buy-
ing (by jewellers) in Kolkata
remains at around 20kg per
day which has gone up by at
least 10% since the price rise,”
said Nilesh Parekh, chairman
of Shree Ganesh Jewellery
House lid, a Kolkata-based
jewellery firm.

A similar trend is being wit-
nessed at Ahmedabad's
Manek Chowk area, consid-
ered a hub of bullion wading
and jewellery retail in the city
with over 300 jewellery shops.

“lewellers in Manekchowk
are buying back at least
12-13kg of old gold per day
now as against 9-10kg per day
earlier,” said Harshwardhan
Choksi, president of Shree
Manek Chowk Suvarnakar Ma-
hajan in Ahmedabad.

Hiren Soni, who owns a jew-
ellery shop in Manek Chowk,
said the current rush is not as
big as in 2007 when gold prices
rose from 38,000 per 10g to
T10,000-11,000.

Gold  prices  have risen
sharply globally as investors
are rushing to buy yellow met-
al in search of a safe heaven for
their investments in the wake
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of economic troubles in the US
and Europe that has led to
massive value erosion in the
equity markets, globally.

In the New York spot mar-
ket, gold shot up to $1,707 an
ounce in Monday morning
trade, from Friday's closing of
$1,663. Prices in India’s spot
markets rose to 125500 per
10g on Monday from 24,300
on Friday.

On Tuesday, the spot gold
price rose further to a new
high of 26,400 per 10g in in-
tra-day trade. However, the
rise was not sustained and it
eased to 125,826 per 10g by
evening.

Since 1 August, gold prices
have risen 11.8%. During t
period. the Bombay Stock Ex-
change’s bellwether equity in-
dex, the Sensex, has dropped
7.95%.

Most investors are holding
on in anticipation of gold pric-
es touching 326,500-27,000
per 10g, said Haresh Acharya,
head of bullion trading at Par-
ker Bullion Pvt. Ltd, a leading
gold supplier in Ahmedabad.

According to the World Gold
Council (WGC), in the first
quarter of 2011, the country’s
jewellery demand grew 7%
from the vear earlier, while de-
mand for gold coins and
bars—or investment prod-
ucts—grew 26%.

A WGC spokesperson re-
fused to comment as a report
on India’s gold market is due
to be unveiled in a week.




