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Duty Rejig Likely to
Revive Gold Refineries

Govt waives basic customs duty and special additional duty on semiwpurified gold

SUTANUKA GHOSAL mglﬁmngm to iwmg
KOLKATA Rescuing the ?ﬂhﬂrwprmm&" said

he operating capacity of [ E T[T g (555 ithviraj Kothari, of

domestic gold refinerios RiddhiSiddhi Bullion,

may go up as the govern- nciar added that the refin-
menthas walived basic customs Ing industry in India will im-
duty and special additional ~prove fi ing the minister’s
duty for goid dore bars (semi- announcement. “This will im-
purified gold barsyof up to8ots prove the domestic refinery,
gold purity imported for refin- which isinab ad shape, and
Ingand manufacturing serial- will create jobs for locals. Most
Iy numbered gold bars in India. of the refineries have tirned

There are some 25 gold re-

fineries in Indin and most of:
them are operating between

(eastern region), Gem and

25% and 30% of their instatled Jewellery Export Promotion

capacity as against betwoen ‘Council. This will also help
45 % and 40% around the same stateowned MMTC, wiich has
time last year due to a scarcity set upagold refinery at Sohna,
of sarap. Harvana.

NIBL Bullion MD Harmesh

Arora, said: *The sort of dore

bars that has been mentioned

in the budpet is generallyfound
in Australlan and African gold
mines. We have starfed con:

qies-
tion is the avallability of this
kind of product.”
According to jewellery indus-
try sources, dore gold isa bar of
semi-purified gold. After gold
ore is mined, the first stage of
purification produces a cast hay
(gold dore) that Is approximate-
Iy 80% gold. The other 10%
COmY] mnstly metals lile
silver and copper. “Generally,
gold dore withﬂﬂ% gold isavail-
-ble in the market. Therefore,
we have to give a real drive for
the kind of dmguﬁ that has

been prescribied by the FM,”
sabd Arora. who ruris a gold re-
finery in Mumbai.

Apart from waiving the cus-
toms duty on the import of
dore gold with 8064 gold con-
tont, thennmmimaterhm
alsoannounced a reduction in
the excise duty on serially
numbered gold hars, other

“than tola bars, made from the

ore/concentrate stage n the
same factory from T60 per 10
gmtaﬂmper i gm. Am

sional excise duty rate of 3200
per 10 gm is being extended to.
mriauynumbaredgnldbars :

maEn through the re-
ﬂningof gold dore bars too,
sed gold sales have

declined ¢

smduvmthe last one vear as
consumers are holding jaw-

er prices. Total recycled go ld
supply plunged to B9 tonne in

2010 as compared {0 122 tonne.

in the previows vear. Refineries
asof now can rely only on tsed

With the beginning of thefes-
‘tival seascn in the south, espe-
cially in Kerala and Tamil

_Nadu. used gold sales go up.

e -May holiday season
m the south mi.ncdﬁes with
shaya

atis w.'llume- wh]ch has gone
davm in the last couple of
yean," headded,
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