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Energy stocks tend to do well after a
natural disaster. Gold has proven a

smart bet, with the average retum
registering 2 % i the first 21 days
of a disaster.
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‘ . The latest disaster in Japan includes several unique elements. In
Eﬂergy ﬂll(l gﬂld al'e addition to the crisis at & series of nuclear reactors, the country

h f . l has been struggling for more than a decade with anaemic growth
o and deflation. Japan's Nikkei index, which dropped almost 11 per
GSt per 0rmlng sec 0rs cent to 8,605 points, is still well above its low of 7,173 two years

: 2 ago.
fﬂ"ﬂWlllg 3 large dlSﬂSlEl' When buying in the U5, occurs, in Japan it just the opposite.
The Page business daily, The Street, precisely recorded the ocour-

| Dz DU v suflaiog Nusp MU oot & rence of gold in the Japan country selling it. “They want to raise

calamities mounts in Japan, strategists predict market turmoil

will soon subside based on investors’ reaction to previous natural cash to restore their business," the report said. Therefore, in the
disasters. middle of trading, gold prices had depressed ta the level of U5, §
From earthquakes to cyclones, major cataclysms leng to |nal} 1,418.20 per ounce
markets but not derail them. Barring a hit on a major financi e 5
cente, thes eventa oo o heve's dortterts impact. As far s Japan is concerned they have lots of reserve dollars, but
N A e e e alltheir investmentsare in Europe. In order (o get the maney back
2 m’;‘:ﬁ:‘:}mﬂ; R e e e they sold edquities. The immediate impact of the quake saw a fall in
Energy stocks tend to do well after a natural disaster. Gold has equities market "nhich in turn also affected the commodities mar-
proven a smart bet, with the o oot 25 £ t;?;' — ket. However this effect was short term. More over the news of
in the first 21 days of a disaster. My analysis of previous large dis- " s - : b
asters indicates there is little overall market impact, and suggests nuclear radiation being l?"dﬂ control also has a positive impact
energy and gold are often two of the best-performing sectors fol- on the markets and we will soon see gold back on track.
lowing a large disaster. - : While it could take someswhat longer to recover from the latest
Gold prices rise as a result of concern about the resumption o . i
Japan's nuclear crisis and lengthy debates in Libya. The condition gfﬂﬂk;.@[i\e gﬂ’:: generfd pattern Shfm'd hold, with the near-term
is investors hunt for gold again, as it is considered mare stable. ag Deing D_ lby aliftto gmwih inthe ;et(]l‘ld half of 2011 and
‘The price of gold rise high several days after the earthquake and 2012, as repair and reconstruction efforts begin in eamest.

tsunami devastated the Japanese. Since then, investors are again
chasing the precious metal to secure its investment.




