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fD) The Rich Gets

Richer Offloading

Yellow Metal Bars

Asset ylelds 30%in less than two months the current churn
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he common be
T commo mwgold’

fretting over high

prices but at least one
class of buyers is not com-
plaining. Savvy investors who
purchased gold bars barely

back bars they sold a few days
agoatlower prices, openingup
the pricearbitrage window.
The other beneficiaries of
such barsalesarebullion deal-
ers whtgaguy them at a lower

from overseas on con-

slmmant basis and sell them
local market.

Th e local bank recovers cus-
toms duty anduhnmim]eom

from th
before rsmlttlng the funds to
the overseas suppliers.
“Bullion dealers across the
country are able to buy gold
from local markeu at a dis-

gm on Tuesday. That trans-
lates to a staggering 6.6 lakh
tiseonakﬂo injust51days. Re-
tail d d for kilo and 100~

. "'l‘ﬂl’l‘uasdax oldlocallywas

avaﬂableataﬂmd.hoountto
thebankrate.”

India is a price taker in gold,
its price being determined in
overseas markets like New
York and London.

While the commodity has
been ming for the past dec-

has intensified

ade, the

thisyearbecaugeof

swereigndebﬂssmm
member Eurozone and fears

of the USeconomy slipping in-
and

toanother recession.
Lomlzoldprlmnd)ustadfot
m:rrency fluctuations havere-
move,

?arimpnu,
has, 30% hwe 1to
acto’;mghofaﬁs wmlo

ts gram bars comes mainly from
therich and supperrich or the
so-called HNIs.

and ultra HNIs.

rent price lev-
els, we are see-
hwestorssemngtheirbars

dip, we have seen investors

buying bars. Such a trend is 1

cumnﬂyongoinsin the mar-
ket.” Vasa claimed gold would
rise toesoooo per 10 gram by
Diwali.

allows inyestors amajor price arbitrage opportunity

An official of a PSU bank,
which provides gold on con-
signment basis, termed the
disparity as a temporary phe-
nomenon caused by sale of
bars and jewellery by consum-
‘ers when pricesrose.
he said demand trends had not
changed “significantly” at his
bullion branches.

While gold has remained vol-
atile for some time now, prices
came off after the Swiss cen-
tral bank announced a cap on
theSwissfrancat1.20tothe eu-
ro and said it would buy for-

" eign exchange in unlimited

plunge in the euro and streng-
thened the dollar, which
moves inversely to gold.

levelof
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